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a.Growth rates are percentage rates calculated on a fourth-quarter over fourth-
quarter basis; 1993 figure is calculated on an annualized estimated December over
1992:1vQ basis.

NOTE:Last plot is estimated for December 1993. Dotted lines for M2 and M3 are
target ranges. Dotted lines for M1 and monetary base represent growth ranges and
are for reference only.

b.M2 velocity is the ratio of GDP to M2. M2 opportunity cost is defined as the spread
between the market rate and the average interest paid on M2 balances. The market
rateis defined here as the three-month Treasury bill rate.

(877 ) 5B : Federal Reserve Bank of Cleveland, Economic Trends,August 1993 ,
p-3 : XDDE : Ibid.,January 1994,p. 2.
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